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Abstract 
Stability condition is an essential topic of monetary policy rules. If the policy rule can 
not satisfy the stability condition, it is difficult to treat the policy rule as the policy 
implementation guidelines. This paper purposes to derive the stability condition of a 
forward-looking Taylor rule with and without interest rate smoothing. This paper also 
conducts the empirical analysis of the stability condition of a forward-looking Taylor 
rule with data of China. 
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