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Abstract 
This paper attempts to explain the economic effects of French direct investment in 
China on the French economy, based on our survey results using the relative data and 
case study. The paper begins with a brief description of the scale, location, industries, 
firms and forms of French direct investment in China, and then explains the economic 
effects of French FDI in China on both nations, such as the employment and income, 
import and export, balance of payments, industry hollowing, technological 
improvement, and others. Finally, the paper provides a case study about the success 
of Qingdao Hairun Water Supply Corp. Ltd, one of EJV of Sino French Water 
Development Company Ltd. 
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* This paper was originally prepared for International Conference in France, 2005. 
† The East Asia Economic Research Group was established in July 2005, providing a focal point for 
East Asia-related research of an economic nature, primarily conducted by academic staff of the School 
of Economics at Shandong University and The University of Queensland, their research collaborators 
and other interested contributors. 


