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P f Fl i MProfessor Flavio Menezes
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M St H iltMr. Steven Hamilton

The Future of Aged Care Regulation: 
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Population projections



Life expectancy

2007 2017 2027 2037 2047

Life expectancy at birth

Men 79.1 81.4 83.2 84.6 86.0

Women 83.8 85.6 87.2 88.5 89.8

Life Expectancy at age 60

Men 22.6 24.2 25.5 26.6 27.7

Women 26.1 27.4 28.6 28.6 30.8

Source: ABS and Treasury



Implications of an 
ageing populationageing population

A large share of the population will be older than 65A large share of the population will be older than 65
We expect to live longer than ever before
Thi h i li tiThis has many implications:

Labour force participation
P d i iProductivity
Taxation
Health care costs



Implications for health 
care costs

An older population who lives longer will impact 
directly on:

care costs

directly on:
Medicare (e.g., more visits to GPs); hospital costs 
(e g longer more intense care); pharmaceuticals(e.g., longer, more intense care); pharmaceuticals 
(e.g., PBS and hospitals); aged care (e.g., number 
of places, high care vs. low care).

How do we cope with increased costs in an 
environment where it will be increasingly more costly 
to raise public funds?to raise public funds?
We need to look at both competition and re-regulation 
as alternativesas alternatives.



We need to think 
system-wide

It took us over a decade to improve the design of the 
electricity market

system-wide

electricity market.
Current design involves a combination of 
competition and regulation and a myriad ofcompetition and regulation, and a myriad of 
institutions, including new markets. 
A great deal of resources was put into developing g p p g
the market design and we currently enjoy 
reasonably low electricity prices.
In contrast, developments in aged care (but also 
more broadly in health policy) seem to be 
piecemeal and discontinuouspiecemeal and discontinuous.



Today’s program

Financing Aged Care: 
Mr. Henry Ergas (20 minutes)

Modeling the Aged Care Sector: 
Mr. Steven Hamilton (20 minutes)

The Future of Aged Care Regulation: 
The Hon. Santo Santoro (20 minutes)

Q&A
Lunch (around 12:45pm)


